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1. DURING NOVEMBER 6 CALL ON BANK OF PORTUGAL (BOP) PRESIDENT 
SILVA LOPES, EMBASSY OFFICERS ASKED HOW SUBJECT NEGOTIATIONS 
WERE PROGRESSING. SILVA LOPES STATED THAT DISCUSSIONS ENCOUNTERED 
TWO TECHNICAL DIFFICULTIES: (1) METHOD FOR VALUING GOLD PLEDGED 

AS SECURITY, AND (2) MECHANISM BY WHICH GOLD WOULD BE SOLD 
SHOULD SUCH SALES BECOME NECESSARY. HE REITERATED EARLIER 
STATEMENTS BY BOP OFFICIALS THAT BASIC AGREEMENT HAD BEEN 
SCHIEVED, BUT THESE TWO REMAINING ISSUES MUST BE RESOLVED. 

BOP DELEGATION WILL LEAVE FOR LONDON NOVEMBER 7 TO CONTINUE 
DISCUSSIONS. NO CONCRETE NEGOTIATIONS HAVE BEGUN REGARDING A 
SECOND LOAN WITH CITICORP CONSORTIUM. 

2. SILVA LOPES REPORTED THAT PORTUGAL HAS DRAWN DOWN THE 
ENTIRE $250 MILLION LOAN FROM BANK FOR INTERNATIONAL SETTLE- 
MENTS. 
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